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AﬁﬁUL HASEER &m"::} In the climate of Islamic philosophy, it is ethics that dominate economics and
M.N. SIDDIQI " not the other way-round. Hence, the Islamic system differs from all other economic
AUSAF AHMAD " systems by an "ethical factor”. This difference is fundamental because ethics
M. MANZOOR ALAM epitomize the common values of a society and determine the preference siructures
ZAFARUL ISLAM L of the members of that society. The key to a thorough understanding of the

originality of the Islamic economic system lies, therefore, in its ethical value
system. However, the predominance of ethics in the "universe" of Islamic thoughi
does not exclude the possibility that economic conditions may, in extreme cases,
influence the ethical behaviour of human beings. In fact, the Holy Prophet (Blessings
of Allah and peace be upon him) has been quoted as warning his followers against
extreme, involuntary poverty because it can turn men away from God. What Islam
asserts is that ethics, independent of the economic conditions prevailing at any time
or in any society, must guide human behaviour for the attainment of social bliss as
wellas spiritual salvation. At the philosophical plane, this axiological view is the
exact opposite of the Marxian position, according to which economics dominate
ethics, not only at the limited behavioural plane but also as a general rule. Islam
also negales the capitalistic mentality which glorifies, out of all proportion, materialistic
grabbing as a key to worldly success. In sharp contrast, the Islamic approach (o
economic problems is all-comprehending: " social bliss" is defined to include both
economic betterment and spiritual ascension as two elements of a unitary Islamic
outlook on what constitutes human happiness. Islam's prefiguring vision is an
arabesque wherein are blended the religious, economic and social dimensions,
providentially equilibrated to form a unity. Within the ethical limits prescribed by
Islam, even the search for economic well-being gets sanctified, The way to Heaven
passes through the Earth; in fact, the Holy Qur'an condemns misplaced self-denial.
"But seek the abode of the Hereafter in that which Allah hath given thee and
neglect not thy portion of the world" (28:77). As aresult, ethics and ECONOMIcs
become integrated, vertically and horizontally, to form a vital equation within a
homogeneous Islamic system, which tolerates neither “kinks" nor any discontinuity.

This Divine Synthesis between man's desire to cling to material possessions
and his equally strong longing for spiritual ascension guarantees the "completeness”
of the Islamic system, informing mundane pursuits with a sense of the sacred.
However, it is important to bear in mingd that, while it is true that the Islamic way
of life forms a self-sufficient orbit of social, economic and moral values, it is by no
means insular. It is not a limiting concept whichpre-empts innovative ideas but a
starting point opening up new horzons for breath-taking initiatives. It is this fact
which ensures the dynamism of the Islamic economic system. In fact, " Islam was
given providentally the power to synthesize, to integrate and absorb what was in
conformity with ils perspective from previous civilizations” . As a living religion,
Islam cannot fail to absorb from its surroundings what conforms to its native
genius. To maintain that everything useful about Islamic economics has already
been said will frustrate all potentialities of intellectual advancement in this area of
knowledge. History often repeats itself, but seldom in the realm of ideas. Or else,
the life of an intellectual would not have been so difficult or, shall we say,
interesting,

S. N. H. NAQVI
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BIJAPUR CHAPTER ORGANISES LECTURE
: A Report

The Bijapur Chapter of the Indian Association for Islamic
Economics (IAFIE) was inaugurated on 25th., December, 1993,
Mr. Sayed Tanveer Ahmed, President, IAFIE, Kamataka Chapter,
was the chief guest. He appealed the Muslim intelligenisia o
study works on Islamic economic thought, principles, policics
and practices. He argued that in the context of failure of communism
and growing problems within the capitalist system, sufficient
interest is generated in the Islamic economic approach. "L is now
hightime", he appealed "to present before the world the Islamic
economic approach as an alternative. Mr. Shabbir Ahmed Khan
explained aims and objectives of Indian Association For Islamic
Economics and appealed one and all o become its members. He
pointed out that the Assoication provides opportunities to spread,
promote and propagate Islamic economic ideas. Dr. Sayed Afzal
Peerzade presented a paper on the working of zakat system in
Pakistan. Dr. AP. Bijapur, Reader in Political Science, AMU,
stressed the need for forming different Islamic associations 1o
counter the disinformation campaign launched against Islam.
Professor Inamdar, Principal, Anjuman Degree College, Bijapur,
welcomed the formation of Bijapur Chapter of IAFIE.
Prof. 8.1.5. Hamid conducted function to the satisfaction of all.

Baraka General Fund
Invests 70% in S. Arabia Kingdom

JEEDAH, April 7 -- The Albaraka General Fund has
invested 70 percent in Saudi Arabia and the rest in the other Gulf
Cooperation Council states, according to Dr. Saleh J. Malaikah,
CEO of Al-Tawfeck Co. for Investment Funds, member of Dallah
Al-Baraka Group.

Speaking al a news conference prior to the meeting of
the fund at Dallah Tower, Dr. Malaikah said that Al-Tawfeek
had invested the fund in various economic sectors in the GCC,
such as agricultural, commercial, fiancial and industrial sectors,
The investment objective has been to further strengthen the
“‘application of Islamic economic principles in the GCC economics
principles in the GCC economic under the Islamic modes of
finance and investemnt yielding Hallal profits.'” The term of the
funds is 15 years and their subscription remains open until further
notice, he added. Arab News, Jeddah

Research in BHU on Interrest Free Banking

‘The Board of Studies (Economics) of Banaras Hindu University
(BHU) has approved the topic, "Intcrest-free Banking : Iis Relevance
to India” for Ph.D to Mr. Mohammed Aslam Khan. Mr. Khan has
started his work under the guidance of Dr. S.C. Srivasiava,

Reader, Department of Economics of the same University.
AMU Intruduces Study Paper on Islamic Economics

The Board of Swdies, (Economics) of Aligarh Muslim
University (AMU) has approved the course on "History of
Islamic economic thought” for its M.A. Student. This new
course is likely to be started from the next session.

 Witers' Body Pays Glowing Tribute
~ to Dr. Umar Chapra

The eminent Saudi economist, Dr. Mohammad
Umar Chapra was honoured recently by Pakistan writers’
Forum at Riyadh, presided over by Pakistani Ambassador,
Shahid M. Amin. the Ambassador paid glowing tribute
to Dr. Chapra for his contribution to Islamic economics
and financial and fiscal systems in the framework of
Islam. Dr. Chapra is the winner of the king Faisal
International Prize for Islamic Studies (1990) and several
other prestigious awards. He has written many books
on Islamic economics, banking, monetary policies in
Islam and other related subjects.

- FROM HINDU ECONOMICS
TO ISLAMIC ECONOMICS
Respected Dr. Faridi

I returned from Bangalore on. 7th The First-All India Islamic
Economics Conference was a great success. The participants
appeared to be fully eguipped in the framework of Islamic
Economics. Compared with Hindu scholars in this regard, their
analytical diction is far ahead.

I express my feelings. For the past ten years [ was longing
to meet a person with whom [ could promote dialogues in continuous
explanation of Islam as a life philosophy and its economics.
Unless the person is fully immersed in such study one does not
get the exhiteration of continued dialogues. Ultimately, 1 met
you. And this is my pleasure.

In started with Holy Quran, its social theory, its economics
etc. We formed a study group in the university, The teachers do
not sustain their interest and participation. As V.C. they attended
lo my invitations. After my retirement the group disappeared.
Then I read Bible and Lastly Vedas.

The first impression: All religions (except jain) are like
Euclidian topology. i.e. any triangle has 180 degrees fotal.

I thought, perhaps it may be true in economy, because it
15 a sub-system of an universe system outlined by reli gion. And [
went on doing exercises from one doctrine to another. Books
from Jeddah/Islamabad helped me to sort out Western economics,
useful and not useful,

I'am happy and felt priviledged to present you the books.
On many pages, [ have made references to Holy Quran, and
Islamic economics. My criticism is also clearly stated as regards
the rip sympathy for Islamic economy. It is on page 176 onward.
Page 194 also reviews some aspects.

On page 6 para 3, | hawc:q:msadm:nmdfmawhanging
notes. I know it is difficult unless one (i.e, participants) desires to
know. Soon it may be possible, if we have a few, say, 5/6, to
exchange of econmic ideas. | am looking for the competent
scholars, and I hope I shall soon get them. Once we set the group
(small) it will grow. Convey my love for Dr. Islahi with regards.

Yours Sincerly

M. G. BOKARE

Former Vice-Chancellor, Nagpur University, Nagpur,
Ex-Advisor to the Planning Commssion, Gowe. of India
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The seminar on "Changing Global Scenario--An Islamic
Economic Development Model" will be organised by
the I0S on July 30-31, 1994 at New Delhi.

_ Contact : Prof. K.G. Munshi (convenor), P.O. Box,

9725, Jamia Nagar, New Delhi- 110025

COL'LEC'I‘,WEZAKAH SYSTEM

e B Aoy o T

In order to alleviate the economic and social backwardness
of Indian Muslim, a symposium on " Collective System of
Zakah" was organised by the Bangalore chapter of Indian
Association For Islamic Economics (IAFIE) on January 22,
1994. Scholars and Ulama, present at the occasion stressed
the need to establish an administrative structure of the Zakah
system,

In his opening remarks, Maulana Hafizur-Rehman
Rashadi, Khatib and Imam, Jama Masjid Bangalore, high
lighted the importance of Zakah, its purifying nature and said
that in the absence of governmental set-up to collect Zakah,
there is urgent need to utilize the mosque as its service centre
from where both the recipients and  Zakah donors can be
contacted easilly. Among the speakers, Dr. Manzoor Alam,
Director, Institute of Objective Studies emphasized on the
distribution of Zakah fund on priority basis. as has been
mentioned in the Quran for the Fuqra and Masakeen.

Mr. Thanvir Ahmad, the president of Bangalore chapter
of IAFIE, showed in his statistical report that Muslims in
India are the most backward community. He however, stressed
the need to acquire religious education first and prevent the
Muslim youth to indulge into unproductive activities, Syed
Afzal Peerzade, Anjuman college, Bijapur, while exploring
the Zalkah system in Pakistan said that a Rs.12 thousand
corares were collected through Zakah system in Pakistan and
nearly 2 lacs to S0 thousands persons got benefited from i,
without any salary given to the distributor while there was a
provision of 8% from the total amount for these people.

Mr. Magsood Ali Khan, Editor-in-Chief, Salar, said the
Zakah basically purifies the wealth and helps the Muslim to
become compassionate and generous, unlike the hard hearted
people who consider that is every thing wealth,

Mr. K. Rahman Khan, Chairmam, minority commision
indicated towards the statistical survey that has been underiaken
for the proper distribution and collection of Zakah,

Dr. Abdul Aziz, economist, in his presidential remarks said
that zakah systme should be decentralized and it can be more
effectively performed by the organisation of young men and
women who are generally more active and perfrom their duty
honestly. He however, warned any zakah system in which
major amount goes out of salary. Instead, he said, there should
beemployment generating schemes in which poor and needy
Persons can participate, work hard and reduce their economic
burden,






