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ETHICAL AND MORAL TRENDS IN ECONOMICS

Does morality matter to economic analysis? It would be idle to sugest that economists
should spend a large part of their time studying moral philosophy, and moral
sophistication may be more important in some areas of economics, such as political
economy, than in others, such as econometrics. Yet we argue that a moderate dose of
reflection on the relations between economics and morality could help many
economists work more effectively.

Economic theorists have developed many analytical tools- in game theory, social
choice theory and the measurement of welfare, among others that have challanged
moral philosophers to articulate their views better and have helped them to do so. Why
should economists be interested in moral questions? Economists should care about
moral questions for atleast the following four reasons: (1) The morality of economic
agents influences economic outcomes. Moreover, economists’ own moral views may
influence the morality and the behaviour of others in both intended and unintended
ways. Because economists are interested in the outcomes, they must be interested in
morality. (2) Standard welfare economics rests on strong and contestable moral
presuppositions . To assess and to develop welfare economics thus requires attention
to morality. (3) The conclusions of economics must be linked to the moral
commitments that drive public policy. To understand how economics bears on policy
thus requires that one understand these moral commitments, which in turn requires
attention to morality. (4) Positive and normative economics are frequently
intermingled. To understand the moral relevance of positive economics requires an
understanding of the moral principles that determine this relevance.

For a striking example of the economic importance of moral norms, consider the work
of Richard Timuss (1971) concemning system for acquiring and distributing blood for
transfusions. Titmuss claims to show that voluntary blood donation systems, such as
Great Britain's, are more efficient than are commercial system, and he argues that they
embody and cultivate altruistic communitarian values. Altruistic donors have no
incentive to lie about whether their blocd is safe, but commercial donors plainly do.
A better appreciation of the connections between moral theory and economics ey also
prove helpful to the many economists who will never do research on moral subjects
directly. A clear understanding of the moral perspectives that lie in the backgound of
much of economic analysis can help economists to address the value-relevant aspects
of their work. What Marshall said about economics,- that it is "not a boy of concrete
truth, but an engine for the discovery of concrete truth” may be said about moral
reasoning as well,

An economists that is engaged actively and self-critically with the moral aspects of its
subject matter cannot help but be more interesting, more illuminating, and ultimately
more useful than one that tries not to be....

from :

Daniel M. Hausman and Michael S. Mc Pherson,
"Taking Ethics Seriously: Ex ics and Contemporary Moral Philosophy®,

Journalof Economic Literature Vol . XKI, June 1993, PP-671-T31
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Jodhpur University intends to introduce courses
on Islamic Economics and Banking

Dr. Sushil J. Lalwani, Professor and Dean Faculty of Commerce and
Management Studies, JN.V. University Jodhpur has sought the help of
Dr. F. R. Faridi, president of IAFIE, for providing material, syllabus
and names of books on Islamic Economics.In a letter to Dr, Faridi he
wrote, "Our Department intends to introduce a Post Graduate Course
in Islamic Economics and Banking. In this regard your help in
preparation of the Syllabus will be of immense importance.” The
IAFIE has sent to him two course outlines with readings- one on
Islamic Banking and the other on History of Islamic Economic
thought

Bijapur Chapter Organises Lecture

Attheinaugural function of Bijapur Chapter of Indian Associaition
for Islamic Economics, on December 25 1993, Dr. S. Afzal Peerzade
presented a paper on "The Working of Pakistani Zakat System”,. at the
Anjuman Arts, Science & Comnmerce College, Bijapur. The chief
guests, Mr. Sayed Tanveer Ahmad, Deputy Director, Finance
Department. Govt of Karnatak and Janab Shabbir Ahmad Khan also
spoke on the occasion. The function was presided overby Prof. 5. 8.
Inamder, Principal, Anjuman Arts, Science & Commerce College

Bijapur.

IDB's New Chief

Dr. Usama Faquih will be the new chief of Islamic Development
Bank (IDB) Jeddah. He will replace Dr. Ahmed Mohammed Ali. Dr.
Faquih is presenily chairman of the Arab Develpment Fund and was
previously undersecretary for the International Economy in Saudi
Misnistry of Finance.

| Tslamic Finance Deal |

Manama: Shipping Corporation of India (SCI) and Saudi Arabia's Al-
Rajhi Banking and Investment Corp. have concluded a § 50 million
first ever I[slamic financing deal for an Indian company, said arranging
bank, Chase Manhattan Bank NA.  The Economic Times 13, Jan, 93

IDB's loan to Moru&o

The Islamic Development Bank (IDB) will extend a loan of § 15.2
million to Morocco to purchase equipment and tools for power project.
The Bank will also extend a second loan of $ 15 million to purchase
crude oil from a member country. Arrangements for the two loans
were signed at the IDB headpuarters in Jeddah by IDB Viee-president
Fuad al-Omer and two senior Moroccan officials.
The Muslim World League
26, December 1993

International Seminar
on
Islamic Common Market

The Dhaka based Islamic Economics Research Bureau

organised an International Seminar on Islamic Common
Market during December 19-21, 1993. The seminar was
co-sponsored by the Bangladesh Islamic Bank and some
other organisations. It was inaugurated by the Bangla Prime
Minister Mrs. Khaleda Zia, and attended by delegates ofa
number of countries. Papers presented in the siminar and
delbrations made were highly enlighting and thought

provoking,

Keep yourself abreast with worldwide developments
in the field of
INTEREST-FREE BANKING
by reading the monthly
NEW HORIZON
official organ of London's
INSTITUTE OF ISLAMIC BANKING
& INSURANCE (IIBI)
The Institute has recently been setup to promote a wider
range of knowledge and understanding of the Islamic
banking system and to help in the exchange of financial
and investment information between the Islamic and the
Western banking systems.
Both Islamic banking and insurance appeared on the
financial scene over a decade ago and, despite many
handicaps, have made a steady progress. Indeed, today
there are more than 100 Islamic financial institutions in
30 countries managing funds to the tune of some 20
billion dollars and employing thousands of men and
women.
The countriesin which these institutions are already
operating are:
The Bahamas, Bahrain, Bangladesh, China, Denmark,
Egypt, Germany, Guinea, India, Indonesia, Iran,
Kuwait, Luxembourg, Malaysia, Mauritania, Morocco,
Niger, Nigeria, Pakistan, the Philippines, Qatar, Russia,
Saudi Arabia, Senegal, Switzerland, South Africa,
Tunisia, Turkey, United Arab Emirates, United
Kingdom and the United States of America

READ ALL ABOUT THE ACTIVITIES OF
THESE INSTITUTIONS IN THE NEW HORIZON
(FREE SAMPLE COPY SENT ON REQUEST).
NEW HORIZON
144-146 King's Cross Road, London WCIX 9 DH
FAX :071-278 4797 Tel: 071-833 8275




ALIGARH ZAKAT FUND ]

After Iman and Salah, Zakat is the most important aspect of Islam. Apart
from other benefits, the implementation of Zakat is a very effective means to
bridge the gap between wealthy and poor Muslims. For quite some times, like
other Islamic practices, collection of Zakat and its distribution among needy
Muslims has ceased to exist as a system. People do give Zakat but on
individual basis, which is not the real intention of Islam. It has to be collected
systemetically and distributed according to the needs of the people for eight
definite purposes as described in the holy Quran.

Seeing this great importance of Zakat, some responsible and sincere
Muslims of Aligarh took a firm stand to establish a collective Zakat System
in the name of ALTGARH ZAKAT FUND to further the real collective spirit
of Zakat. This system was founded on 1st July 1991,

AIMS AND OBJECTIVES:-

1.  To bring awareness among the Muslims about the establishment of
collective system of Zakat.,

2. To establish an institation for the collection and distribution of Zakat,
Sadagat & Ushr according to Shariat.

3. To co-operate and coordinate with the organisations having similar
FUNCTIONS:-

Zakat, Sadagat and Ushr are being collected from affluent Muslims. The
amount collected, is distributed among the eight catagories of people as
proposed by Shariat. Application forms are filled by the needy persons. Each
case is enquired thoroughly by the office bearer of Aligarh Zakat Fund. At
the end of each month a disbursement Committee meets and decides the
amount of Zakat to be given to every individual. The office of Aligarh Zakat
Fund is located at Azad Nagar, Dodhpur, Aligarh. An office assistant is
employed on part time basis. This office has printed and distributed
introductory folders, leaflets organizational charts and a booklet on Zakat. A
good number of meetings were organised for the propagation of Aligarh
Zakat Fund in different localities. A number of posters were pasted on a large
scale in two phases. By the grace of Allah a good number of people
responded to the call and the organisers were successful to collect a
considerable amount each year. This year The Aligarh Zakat Fund
Committee has decided to distribute 50 quilts to the poor people. Itis also
running a charitable dispensary in Jeevangarh a very backward locality of
Aligarh. A much old Boys Association of Atlanta has promised to donate
Rs.25000/= for the treatment of ten T.B. patients through this clinic.
Year-wise collection and expenditure of Aligarh Zakat Fund is as follows:

Year Collection Expenditure/Distribution
199192 71.578.50 5773130

199293 34.516.00 35179

1993-94 1,16,533 1,21,311.50

(Year will close on 13.3.94)
The main recipients of Zakat are the persons from the following

:

Widows

Patients

Financially weak sdents

Poor persons desirious to start their own ventures.

Heavily Indebted poor persons

Weak and disable persons on monthly basis

Wayfarers in need.

: Converts to the fold of Islam.

Persons from following areas of Aligarh were benefited from Aligarh
Zakat Fund.

2o a W

1. Alam Bagh 2. Hamdard Nagar 3. Badar Bagh
4. Dedhpur 5.Mallah KaMNagla 6. Mohammad Nagar
7. Hadi Nagar E. Amir Mishan 9. Jeevan Garh

10. Jamalpur 11. Zohra Bagh 12, Dohama
13. Nai Basti 14. Atish Bazaan 15. Jhan Jhanka Imambsara
16.. Sarai Rehman 17, Tan Tanpara 8. Sir Syed MNagar
19. Zakaria Market  20. Ahmad MNagar
The members of Central Executive Committee are as follows
1. Prof. Najmul Hasan President
2. Mohammad Razi Khan Afridi Secretary
3. Mushir Ahmad Treasurer
4. Br. Amanullah Khan
5. Dr. M. Amanullah Khan
6. Dr. Abdul Azim [slahi
7. M. Saud Alam Qasmi
| NEW BOOKS AND ARTICLES |

1.  Hussain, M.Sharif (el. d.) (eds) [skamic Banking and Insurance. Dhaka,
Islamic Bank Bangladesh Lid. 1990, 210 PP

2. Khan, Muhammad Fayyaz (ed.), [slamic Economy: A Matter of

Interest (Special Issue of the Message

International, 1992, 46FP,

Essays on Islamic Economics, Calcuna.

Academic Publishers, 1993, 210PP.

3. Metawally, MM.

1.  Bendjilali, Boualem, "On Muslim Consumer Behaviour: A
mathematical set-up”,

Jowmal of Islamic Econemics,

Vol.3, No.1, January 1993, PP.1-16
"Towards an Islamic Stock Market™,
Islamie Econcmic Studies, (Jeddah),

Vol.l, No.l, December 1993, PR.1-20)
“Economic Thoughts of Ibn khaldun®
Journal of Islamic Economics,

Vol 3, No.1, January 1993, PP.38-61-80
“Financial Intermediation in the Framework
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Islamic Economic Studies, (Jeddah),
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“The Question of Wealth in Islam”,

Bulletin of the Institute of Islamic Stidies.
(Aligarh), No.26, 1993, PP.7-17

“Islamic Banking in Sudan’s Rural Sector”,
Islamic Economic Studies, (Jeddah)

Vol.1, No.1, December 1993, PP.37-56
“Types of Business Organization in an
Isslamic Economy™,

in 3.G.8. Abod. (ed.al.), An Introdiecrion 1c
Islamic Finance, (Kula Lumpur, Malaysia
Quill Publishers, 1992, PP, 341-61

“The Administration of Wealth in [slum®,
The American Journal of Islamic Finance,
Vol.111, Mo.2, SepfOet., 1992, PP.2-4
"Agenda for a New Strategy of Equity
Financing by the Islamic Developmen
Bank",

Islamic Economic Studies. (Jeddah) Val. |,
No.1, December 1993, PP.71-88

"Islamic Criteria for the Distribution of Tax
Burden: Themix of direct and indirect taxes
and the offsetting function of Zakat”,
Joumal of Islamic Economics,

Vol.3, No.1, January 1993, PP.17-32
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